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O Pax Mongolica (Mongol Peace)

The ‘Pax Mongolica’ serves as the administrative and military bedrock that permitted the economic structure of the
medieval Silk Road to flourish under Mongol rule.

By unifying the vast Eurasian landmass under a single legal and military umbrella, the Mongols drastically reduced
the risk of banditry and local warlord extortion. This unified security lowered the overhead costs and risk premiums
associated with long-distance overland trade, making mass transit of luxury and bulk goods economically viable
from Europe to China.

The Khans utilized harsh laws (the Yassa) to enforce the safety of merchants, fundamentally transforming the
empire from an engine of conquest into a heavily protected free-trade zone.

m The Tamgha (Commercial Tax)

The Tamgha was the central commercial tax policy of the Mongol Empire, demonstrating a shift from nomadic
plundering to institutionalized economic extraction.

Rather than arbitrarily looting merchants, the Mongol state instituted a standardized customs and transit tax known
as the Tamgha. This systematic taxation provided a steady stream of revenue to the state while giving merchants
predictable overhead costs for their journeys.

Though initially contentious among traditional nomadic elites who preferred tribute, the Tamgha became the
economic lifeblood of the empire’s administrative apparatus, directly funding the massive military and infrastructure
projects of the Khans.

Caravanserais Infrastructure

Caravanserais formed the physical economic nodes of the Silk Road under Mongol mercantile policy.

Spaced roughly a day’s journey apart along primary trade routes, these heavily fortified inns provided essential
shelter, water, and warehousing for massive trade caravans. They were sponsored both by the state and wealthy
private elites to encourage the flow of taxable goods.

Beyond basic logistics, Caravanserais functioned as regional commodity exchanges, diplomatic outposts, and
collection points for the Tamgha tax, effectively acting as the central nervous system of Silk Road commerce.



f..?# The Yam (Relay System)

The Yam was an extensive logistical and postal relay network that dramatically accelerated the speed of economic
and political communication across the Mongol Empire.

Consisting of hundreds of relay stations provisioned with fresh horses and food, it was originally designed for rapid
military dispatches. However, it quickly became an indispensable tool for elite merchants carrying the ‘paiza’ (a
metallic tablet functioning as a VIP passport).

The Yam system drastically reduced transit times for high-value goods, diplomatic envoys, and market intelligence,
acting as the high-speed information highway that synchronized Eurasian markets.

%> Ortogh (Merchant Partnerships)

The Ortogh represents the complex joint-stock financial structures that financed the massive caravan trades of the
Mongol era.

Because transcontinental trade required enormous upfront capital and carried massive risks (weather, disease,
terrain), merchants formed Ortogh partnerships. Uniquely under Mongol rule, these guilds were heavily capitalized
by the Mongol nobility—including the Khans and Khatuns (queens)—who entrusted silver to primarily Muslim
(Uyghur and Central Asian) merchants.

This blend of aristocratic state capital and professional mercantile expertise created state-backed trading

monopolies that dominated the Eurasian economy, yielding massive profits that were shared between the
merchants and their elite Mongol backers.

L. ZJ Chao (Paper Currency)

The issuance of paper money, or ‘Chao’, was a radical monetary policy aggressively expanded by the Mongol Yuan
Dynasty in China to stimulate and control the economy.

Backed initially by vast reserves of silk and silver, paper money standardized transactions and eliminated the
logistical nightmare of transporting heavy coinage across thousands of miles. Marco Polo famously marveled at the
Great Khan'’s ability to ‘make money out of tree bark’.

While this policy caused unprecedented booms in internal trade volume, its mismanagement later led to
catastrophic hyperinflation, serving as one of history’s earliest and most profound case studies in fiat currency
economics.
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